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Economic Situation in lran 


A review by the Bank Melli Iran, in its Annual Report, 
of economic developments in Iran in 1955-56 shows that 
production of agricultural produce was generally higher 
than in 1954-55. Nevertheless. Iran was short of wheat 
and had to import 50,000 tons, mainly because of in 
creased domestic consumption and large-scale smuggling 

With the expected appreciation of the exchange rate 
becoming effective in early 1955-56, importers cleared 
their goods from customs on a large scale and _ placed 
substantial orders for imports. Although the supply of 
goods on foreign trade account increased sharply in the 
first half of 1955-56, the purchasing power of consumers 
tended to decline, despite continued developmental and 
rovernment expenditures; this decline resulted from a 
fall in earnings in the export sector, because of the appre 
ciation of the exchange rate and a decrease in the inter 
national price of lran’s export commodities, especially 
otton. Consequently, at the price levels then ruling the 
market became stagnant and a financial crisis developed 
leading to bankruptcies. The Bank Melli Iran (BMI), 
other banks, and merchants cooperated to alleviate the 
crisis by extending credits and granting moratoriums 
With the increase in credits made available to the private 
sector and the coming of the export season, purchasing 
power was generated and the crisis was overcome. 

Potal credits granted by the BMI to the private sector 
villion at the end of March 1955 
to Rls 4.89 billion at the end of March 1956. The BMI’s 


credit policy was aimed at making funds available to the 


increased from Rls 3.77 


private sector to the extent that monetary stability was 
not impaired The BMI was able to increase credits to the 
private sector because the Government was able to finance 


I he BMI believes 


that an institution should be established which could grant 


its budget deficit from other sources. 


long-term credits. and that the continuance and mainte 
nance of monetary stability in the near future will depend 
largely on the Governments ability to balance its budget 

Budget revenues during the year under review amounted 
to Rls 11.3 billion and expenditures to Rls 14.8 billion 
The budgetary deficit was financed by U.S. aid. The 


1956-57 budget estimates revenue at Rls 15.8 billion and 


expenditures at Rls 19.8 billion (see this News Survey, 


Vol. VIII. p. 370). The estimated deficit of Rls 4 billion 


will he financed by | >. assistance, hy oil income and hy 


raising revenue above the estimates. Revenue is expected 
to increase as a result of recent increases in taxes on 
alcoholic beverages, tobacco, and sugar, as well as higher 
customs revenue resulting from the use of the effective ex 
change rate of Rls 76.50 per U.S. dollar for customs 
valuation, rather than the pal value of Rls 32.50. 

The buying and selling rates of exchange for first 
category exports and imports have for some time been 
stabilized at Rls 75 and Rls 76.50, respectively. The BMI, 
in conformity with its policy of moving toward a unitary 
exchange rate, intervened in the free exchange market 
to supply exchange for second category imports and ex 
ports; this resulted in a decline of the rate in this market 
from Rls 85.70 per U.S. dollar at the beginning of the 
year to a rate approximating the BMI's selling rate of 


Rls 76.50 for first category imports. 


Foreign payments were free of restrictions except dur 
ing the short period when goods accumulated in customs 
were cleared at a fast rate subsequent to the anticipated 
During that period, the BMI’s 


exchange holdings declined sharply, payments were tem 


exchange appreciation 


porarily suspended on specific transactions, and recourse 
was had to International Monetary Fund assistance in 


the amount of $8.75 million 


During the year. trade and payments agreements with 
France. West Germany. Italy, Poland, Czechoslovakia, 
ind Hungary were renewed. and the agreement with 
Israel was terminated. 

Exports excluding oil amounted to $102 million in 
1955-56, compared with $119 million in the previous 
year. The corresponding import figures for the two years 
ire $280 million and $228 million. Iran’s oil receipts 
in 1955-50 under the agreement with the Consortium 


amounted to $92 million. 


In 1955-56 Iran utilized $3.6 million of a line of credit 
obtained from the United Kingdom, and $42 million of a 
credit from the Export Import Bank of Washington. Ira 
nian industrialists were able to obtain long-term private 
credits abroad for the purchase and import of textiles. 
cement, fats, and other products. The country’s foreign 


exchange holdings rose by $5.6 million. 


The cost of living index rose by 4.5 per cent and the 


wholesale price index by 2 per cent. The BMI feels that 
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n order to ensure an increase in the standard of living more closely to the monetary policy pursued by the BMI; 
while maintaining monetary stability, the various fiscal i Supreme Economic Council was also established, to 
gencies should come under centralized determine economic, fiscal, and monetary policies for the 

It notes that two steps were taken in that country as a whole. 
ir: the Bank Control Law was Source: Bank Melli Iran, Annual Report, 1955-56, 


vate banks are required to adher Tehran. Iran 


The Cost of Credit 


im. Credit and Its Cost, prepared by Si The countries covered in the original memorandum fall 
gory and Dr. Antonio Rainoni for the Bank into three groups. Switzerland, Ireland, and the United 


ttlements. shows that businessmen States are relatively low interest rate countries. In Aus- 


in some countries than in others for tria. Denmark, Finland, France. West Germany. and 


mmo 10 or tor ¢ ) sec > | . 
nmodation for capital raised in the market Italy. rates are relatively high. Belgium, the Netherlands. 


ol the detaius in } >» acco pan o able. ( 
letail the accompanying tal le, which Norway, Sweden, and the United Kingdom are in an 
summarizes rates as they ‘re at the end of 1955, are 

” F sierra aadaaes — intermediate group, but the latest increase in the U.K 
now out of date. since the bank rate has been raised 


further this year in the United Kingdom and West Ger- 


many, but the table still presents a useful comparative 


bank rate has brought that country nearer to the high 
rate group It is pointed out that high interest rates are 

no ~ i < ; oO oO . No é ig < 7 & ; 
pl ture Borrowe rs have to pay bank charges and com son yo A matter P li ) rmally high on - 


a ay ae ae ar een simply a measure of the lack of capital resources in rela 


credit is in most instances above the rates in the table 


tion to the demand for capital. 
Interest Rates at End of 1955 
(I) per ce t) 
West United United 
Belgium France Germany Kingdom Italy Switzerland States 


4% 1% 2% 

5-6 5ly 1%-4% none 
Overdraf 7 5-7 2 -* 5%-6 none 
Medium-term loans 5% -f o -$ none 2-8% 3%-4% 41% -6 
Industrial debentures f ) 3 5-5% ) 3-4 3%-3% 


(20 year) 


Source: The Vanchester Guardian. Manchester. England. June 12. 1956. 


Europe Another type of business which may come to London is 


that arising from trading in dollar commodities: now 

U.K. Exchange Controls that authorized U.K. banks are free to deal in dollars 
The U.K. authorities have extended the arrangements with residents in the dollar area, some traders in these 
tineetten te ruseneion of commiring oubstdle the countries who are engaged in commodity trade are ex 

I an caret neat ..telnatines Yenieknn pected to be willing to settle the foreign exchange side of 


nstitutions—will have direct a their activities in London. 


spot and forward exchange Source: The Financial Times. London, England. June 28 
orized banks in London have 1956 
nly on behalf of approved 


U.K. Government Expenditure 


ng that its transactions The U.K. Chancellor of the Exchequer, in an interim 


reign Exchange market will 


regulations in othe report to the House of Commons on his review of gov 
ernment expenditure to achieve savings of £100 million 

extent to which this change has announced that decisions have been taken which it is 
It may estimated will yield savings of £76 million on the esti 

ates for this vear. About £50 million will be in defense 

costs. The main savings on the Service estimates (£36.5 

million) arise from abandoning or deferring orders. in- 


re abroac creasing the use of existing stocks. and expediting the 
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disposal of surplus stocks; they do not reflect any change 
in the size or structure of the fighting forces. In addition, 
£14 million of defense expenditure by civil departments 
will be saved by curtailing purchases of mobilization 
equipment, food stocks, and equipment for oil storage 
and distribution. 


A net saving of £12.5 million arises from the reduction 
in the bread and milk subsidies announced in February 
and in the budget (after deducting the resulting extra 
cost of school and welfare milk). the extra cost of the 
farm price review, and the increases in family allowances 
The remaining £13 million comes from a number of 


miscellaneous 


savings, including administrative econ 


omies, 


Source: The Times, London, England. June 27, 1956 


“i 


Norwegian Liberalization of Dollar Imports 


The Government of Norway announced that on July | 


imports from the dollar area would be liberalized t 


about 80 per cent. It had been announced earlier that 


liberalization of imports from the OEE( 


countries would 


be increased on that date from 75 per cent to (é.o pel 
| 


cent (see this Vews Survey. Vol 


Vill, p. 382) 


announced reasons for easing restrictions on dollar mn 


he 


ports are that Norway has relatively large earnings in 
U.S. dollars at present, and that the alternative to import 
ing from the United States is to import from the EPI 
countries where prices are higher. 

The free list for imports from the dollar area contains 
325 items. However, the authorities do not expect any 
large increase in imports since, for some time, licenses 
have been issued very freely for a number of com 
modities 


Source: 


Vorges Handels og Sjoejartstidende, Oslo, Nor 


way. June 26, 1956. 


Reductions in West German Customs Duties 


The Government of the Federal Republic of Germany 
has approved a number of decrees providing for changes 
The tariff reducti 
consists of three parts. The first deals with the reduction 


in import customs duties. program 


of import customs duties on agricultural products; as a 
result. the tariffs on the 46 items affected will vary be 
tween 5 per cent and 30 per cent. The annual cost to 
the Treasury from these reductions is calculated at DM 42 
million. The second part provides for individual reduc 
tions of duties on certain manufactured products and 
covers 53 tariff items. The third and most important 
part of the program provides for differentiated customs 
reductions for all other manufactured products. Customs 
tariffs ranging between 1 per cent and 16 per cent are 
to be cut by 20 per cent; tariffs of between 17 per cent 
and 27 per cent will be lowered by 25 per cent; and tariffs 


of 28 pel cent and over are to be reduced to 2] per cent. 


Thus. as from July 1. 


the maximum customs tariff for 
manufactured goods will be 2] per cent of the import 
value. The cost to the Treasury arising from the planned 
customs reductions on manufactured goods is estimated 
at about DM 100 million per year. The total loss of rev- 
enue to the Federal Treasury by mid-1957 as a result 
of the reduction in import 


DM 144 million. 


Source: Neue Zurcher 
June 14, 1956. 


customs duties is given as 


Zeitung, Zirich. 


Switzerland, 


Economic Policy in West Germany 


The Social Democrat members of the Bundestag have 
tabled a bill requiring the German Government to submit 
each a statistical account of the development ol 
the economy, together with a national budge 

The latter is intended to 
Government’s measures in the 


I 


| envisages that the ac- 
} | 


be compiled in coopera 
leutscher Lander. It is proposed that 
ore the Bundestag and the Bundesrat 
each year. The Social Democrat 
establishment of an economi 

pe ific directives: 
e President for five years on 
f the Government, and would consist of not 


dependent experts. 
rter Allgemeine Zeitung, Frankfurt am 
Main. Germany. June 7. 1956. 


Greek Gold Imports 


The inflow to Greece of gold primarily in coins, has 
been continuing since January 1956. when gold imports 
were completely freed from all exchange controls or cus- 


News Survey, Vol. VIII. 


It is reported that some 20,000 sovereigns were 


toms formalities (see this 
p. 232) 
shipped from abroad to commercial banks in Greece on 


weount of their customers during the twe-week period 


ended abe ut June 20 Transp irritation and insurance costs 


on gold imports have declined sharply, from 4 per cent 


to OLS per cent 


Gold imports nto Greece are believed t represent 


renuine ¢ vital 


ay repatriation 


The discrepancy between 


old quotations in Greece and those in foreign markets 
has recently narrowed, apparently as a result of the Greek 


liberalization measures: however. the dis repancy still 
terms of black market 
U.S. dollars is about US$10.60 in Greece. compared with 


USS10.36 Milan 


sufhciently 


remaining (the sovereign rate 


Paris and US$10.13 in seems to 


make gold imports into Greece profitable 
black market in 


» indication that or ld imports have been 


on this market Phe 


Recent developments in the exchange 
Athens provide 


paid for with rrencies obtained 
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U.S. dollar note rate fell from Dr 30.70 per U.S. dollar 
(premium 2 per cent) on January 9, just prior to the 
liberalization of gold imports, to approximately Dr 30.30 
per U.S. dollar (premium | per cent) on June 18. During 
the same period, the drachma price of the sovereign in 
Athens declined from approximately Dr 325 to Dr 320, 
while the trend of gold prices in foreign markets was 


upward. 


Sources 


Vaftemboriki, June 20, 1956, and Otkonomikos 


Tahidromos, June 21, 1956, Athens. Greece. 


Middle East 
Tripartite Shipping Agreement 


(An agreement was signed by Pakistan, Iran, and Iraq 
at the Tripartite Joint Shipping Conference held in Ka- 
rachi from June 8-13, 1956, providing for the establish- 
ment of 


trathe 


a joint shipping company to handle regional 
The capital of the company was set at £15 mil- 
lion, with an initial subscription of £3 million, 50 per cent 
of which is to be paid immediately and the remainder 
within two years. The capital of the company, as well 
as the initial payment, is to be shared equally by the 


participating nations, 


Dawn, Karachi, Pakistan. June 14. 1956: The 


lraq Times, Baghdad, Iraq, June 18, 1956. 


Sources 


Israeli Bonds with Purchasing Power Guarantees 


Phe Palestine Electric Corporation Ltd. has, duving the 
last year, offered to the public two issues of bonds linked 
to the U.S. dollar exchange rate or to the cost of living 
Vill, p. 136). The 
per cent bonds (1957-64) 
was made in August 1955, the second of 1£6 million. 6!» 


index (see this News Survey, Vol 
first issue of 1£10 million, 6! 
per cent bonds (1958-05). in January 1956. Both issues 
Over half the first 


issue was taken up by provident funds and other institu- 


made a wide appeal to the public. 
tional investors: the balance of this issue and most of the 
second issue was taken up by private investors. The 
income tax relief granted on these bonds was an ad- 
ditional attraction for many investors. Most purchasers 
preferred the cost of living index link to the dollar ex 
rate link 
of a belief that under conditions of controlled inflation 


change This preference is explained in terms 
a oradual increase in the cost of living index is likely to 


continue it the same time be 


whereas there might not 
any change in the exchange rate. 
Further, debenture issues with similar linking terms 
and income tax telief are reported to be under considera- 
tion However, according to the Bank Leumi le-Israel. 
the sooner it becomes possible to dispense with such in- 
centives to investment. the better. In the view of the 
Bank. the slow and organic growth of the savings move 
ment and the growing confidence of the public in the 


stability of the national currency are to be preferred to 


any artificial encouragement to save, which is not based 
on confidence in currency stability. 


Source: Bank Leumi le-Israel B. M.. Annual Report and 
{ecounts 1955, Tel Aviv. Israel. 


Increase of Capital of Rafidain Bank 


Iraq's Chamber of Deputies passed on June 7 an 
amendment to the Rafidain Bank Law, raising the capital 
of the Bank from ID 1 million to ID 5 million. In addi- 
tion, the Finance Minister stated that the Rafidain Bank 
will have the right to obtain loans from the National Bank 
of Iraq. This follows a recent announcement by the 
Government transferring its accounts from the Rafidain 
Bank to the National Bank of Iraq (see this Vews Survey, 
Vol. VIIT, p. 384) 


source: 


The Iraq Times, Baghdad. Iraq, June 8. 1956. 


Jordan's 1956-57 Budget 


The budget of the Jordan Government for the fiscal 


year 1956-57, as approved by Parliament, 


estimates 
revenue and expenditure at about JD 23 million, an in- 
crease of about 28.5 per cent over the 1955-56 budget. 
\ppropriations for defense will amount to JD 13.7 million; 
economic development projects will absorb JD 2.6 mil- 
lion: and current administrative expenses are estimated at 
JD 6.7 million. On the revenue side, it is estimated that 
the ordinary domestic receipts will yield JD 8 million. 
The remainder will be covered by foreign grants-in-aid 
(JD 11.2 million). foreign loans (JD 2.2 million). and 
reserves (JD 1.8 million). 

The budget is the largest on record for Jordan. The 
deficit between total expenditure and ordinary domestis 
largest. exceeding any 
deficit by about JD 4 million. 
Source: Le Commerce du 


May 30. 19506. 


receipts is also the previous 


Levant, Beirut. Lebanon. 


Lebanese-Bulgarian Trade Agreement 


\ trade agreement between Lebanon and Bulgaria. 
signed in Beirut on June 13, provides for the reciprocal 
extension of the most-favored-nation treatment and _ the 
establishment in Lebanon of Bulgarian commercial repre 
sentation. Lebanon will export to Bulgaria citrus fruits. 
bananas. tobacco. skins, olive oil. vegetable oils, silk. 
and yarns. Bulgarian exports to Lebanon include ma 
chinery, electrical and technical instruments, glass. wood. 
and che mic al and pharmac eutical produc ts. 


Source: Le 


Commerce du Levant, Beirut. Lebanon. 


June 16, 1956. 


Pakistan Five-Year Development Plan 


Pakistan announced on May 14. 


velopment program, covering the period 


1956 a five-year de- 


April 1955- 
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March 1960, to cost an estimated US$2,436 million. Of 
this total, $1,680 million is to be spent in the public 
sector and $756 million in the private sector. The pro- 
gram is expected to be financed largely from private and 
public saving which is to account for an estimated $1,554 
million; private foreign investment is estimated at $8 


million: and foreign loans and aid at $798 million. 


The plan is designed to increase Pakistan's national 
income by 20 per cent and per capita income by 12 per 
cent. High priority is accorded to agricultural develop- 
ment; approximately one third of the total expenditures 
planned for the public sector are for irrigation, village 
aid, reclamation, and drainage. Industry and power have 
been allocated 27 per cent of the total public expenditures 
and over 50 per cent of the private expenditures. Ex- 
penditures on transportation and communications are ex 
pected to account for 20 per cent of total public expend)- 
tures, and the remaining 20 per cent is for social services. 


such as health, education. and housing. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C.. June 25, 1956. 


Far East 


Indian Exchange Control Regulations 


In accordance with instructions in A.D. Circular No. 6 
of the Reserve Bank of India, authorized dealers in India 
may now buy from (or sell to) authorized banks in Bel 
cvium, Denmark, West Germany. France, Italy, the Nether 
lands. Norway. Sweden. and Switzerland any of the fol 
lowing currencies against Indian rupees, sterling. or any 
of the listed currencies spot or forward for periods not 
exceeding six months: Belgian franes, Danish kroner. 
deutsche mark, Metropolitan French francs, Italian lire. 
Netherlands guilders, Norwegian kroner, Swedish kronor, 
and Swiss francs. Forward arbitrage transactions with 
authorized banks in France or involving French francs 
are limited to three months over normal spot usance until 
further notice. 
issue of this circular, authorized dealers were permitted 
to buy Belgian franes. French franes, Netherlands guild- 
ers, Swedish kronor, and Swiss francs for either rupees 
or sterling, and other non-sterling currencies for rupees 
only. 


Source: Reserve Bank of India. A.D. Circular No. 6. 


Bombay. India. June 21, 1956. 


Thailand's Plan to Reduce Cost of Living 


The Cabinet Council of Thailand, after consultation 


with the Bank of Thailand and the Ministries of Finance 
and Economic Affairs, has decided to take the following 
steps to reduce the cost of living (see this Vews Survey, 
Vol. VIIL. p. 394). To lower the prices of imported voods. 
the Ministry of Finance will control credit facilities. The 
Ministry of 


Economic Affairs is to prevent importers 


Under the rules in foree prior to the 


from using credit beyond their financial needs and also 
to ascertain the factory price of goods and expenses in 
irder to assess the reasonableness of the pric es fixed by 
the merchants. To lower the price of domestic products, 
the Ministry of Economic Affairs will try to lower market- 
ing costs by establishing wharves and warehouses to 
facilitate distribution and storage. The Ministry of Co- 
operatives will promote the setting up of cooperative 
societies among producers. 


source: The Bangkok Post, Bangkok. Thailand. Mar h 29, 
1956. 


Central Bank in Malaya 


The report of the committe appointed to study the 


question of a central bank for Malaya, consisting of 
Mr. G. M. Watson of the Bank of England and Sir Sidney 
Caine. Vice-Chancellor of the University of Malaya (see 
this News Survey, Vol. VILL, p. 243), has been published, 
and the Governments of Singapore and the Federation 
f 


of Malaya will act or it. As recommended, the Govern- 


ments will appoint forthwith an adviser. to make a full 
survey of the situation in the interim period, so that the 
central bank can be set up as soon as its final form is 


decided upon. Legislation will be introduced on a general 


banking law: 


law 


at present. Malaya does not have such a 


Both Governments have agreed in principle to the es- 
tablishment of a central bank, but they have stated that 
its final form has to wait until the outcome of the consti- 
tutional changes which are now in progress in both 
territories has become clear. The committee report stated 
that it would not be practicable for two separate central 
banks, in Singapore and in the Federation, to share re- 
sponsibility for the management of a single currency. 
Introduction of two separate currencies, to replace the 
existing Malayan dollar, would be a sharp break with the 
existing system, and it is unlikely that separate currencies 
would command the same confidence abroad as does the 
present joint currency. A marked divergence in economic 
policies would be undesirable for both 


view of their existing close links. 


territories, in 


It is recommended that the Governor and Deputy 
Governor be appointed jointly, and that the Federation 
appoint three, and Singapore two. directors. 
diction of the new central bank will not extend over 
Sarawak. Brunei, and North Borneo. which comprise 
part of the Malayan Currency Area. because these terri- 
tories have decided to withdraw from the 


central bank is established. 


The juris- 


Area when a 


The report also recommends that the present Malayan 


Currency Board. which the bank will replace, should 


gradually substitute local government securities fot part 


of its sterling investments. 


Source: The Financial Times. London. England. June 30. 
1950. 





Definition of the Cambodian Monetary Unit 


In accordance with the Law voted by the National As- 
1955, the King of Cambodia on 


March 26, 1956 promulgated a Kram defining the parity 


sembly on December 27. 


of the riel, the monetary unit of Cambodia. The parity 
is fixed at 25.3905 milligrams of gold. This may be modi- 
fied by decree of the Cabinet upon the proposal of the 


Ministry ol Finance and the Governor ol the National 
Bank. 


The parity between the riel and freely convertible cur- 
rencies of members of the International Monetary Fund 
shall be determined on the basis of the parity of these 
currencies in terms of gold, as recognized by the Fund. 
The parity between the riel and nonconvertible currencies 
of members of the Fund shall be determined on the basis 
of the rate of exchange of these currencies in world 
markets. The National Bank of Cambodia shall publish 
the parity of the currencies of nonmember countries. 
taking into account their gold parity in the case of con 
vertible currencies, or their quotations in world markets 


in case of nonconvertible currencies. 


Source: Banque Nationale du Cambodge, Service des 
Etudes et de la Documentation, Bulletin Mensuel. 
Phnom-Penh, Cambodia, April 1956. 


Taiwan's Credit Measures 


The tight credit policy in effect in Taiwan in late 1955 
was continued in the first quarter of 1956, with conse- 
quent stabilization of the price level and the money 
supply. The total money supply, including counterpart 
and Chinese Government deposits, rose by 1 per cent from 


November 30. 1955 to February 29. 1956, compared with 


a 7 per cent rise in the corresponding 1954-55 period. 
Phe net money supply, excluding counterpart and govern- 
ment demand deposits, declined by 7 per cent, and cur- 


rency in circulation fell by 11 per cent. 


The Bank of Taiwan has curtailed credit to government 
enterprises and enforced cash reserve requirements for 
commercial banks. The prohibition against inclusion of 
interbank balances as cash reserves has also contributed 


Although 


business circles and banks have complained about the 


to the sharp restriction in private bank credit. 


tight money policy, it is generally felt that the policy has 

contributed to economic confidence and that it will pro- 

mote the development of sound productive enterprises. 

Source: Department of Commerce, Foreign Commerce 
W eekly, Washington, D. C., June 25, 1956. 


Japanese Raw Silk 


\ postwar re¢ ord was made in Japan in both the export 
ind the production of raw silk during the 1955 raw silk 
year (June 1955-May 1956), 


ment by the Agriculture and Forestry Ministry. Raw silk 


according to an announce 


exports were 88,088 bales (valued at about US$49 mil- 
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lion), or 14 per cent more than in the previous silk year 
The target of 90,000 bales, which had been set earlier, was 


not reached. The United States bought 57,892 bales 


($32.1 million), an increase of 22 per cent from the 
previous silk year. Production of raw silk amounted to 
310,047 bales, or 6 per cent more than in the preceding 
period. 

These increases are attributed to the record output of 
cocoons and to the favorable world market situation. Raw 
silk stocks at the end of the 1955 silk year totaled 14,776 
bales, or 8 per cent more, and cocoon stocks 1,696,590 


kilograms, or 19 per cent more, than a year earlier. 


Source: The Nippon Times, Tokyo, Japan, June 22, 1956. 


National Income of Japan 


The Economic Planning Board of Japan has estimated 
national income for the calendar year 1955 at 6.574 
billion yen, which is 8.4 per cent more than in 1954; for 
per capita income, an increase of 7.1 per cent, to 73,850 
yen, is estimated. When the « hanged price level of 1955 is 
taken into account, real per capita income becomes 8.3 
per cent higher than in 1954, and 13.3 per cent above that 
in 1934 and 1936. 

The index of total income for the primary industries 
group, which includes agriculture, forestry, and fisheries, 
showed an increase of 9.7 per cent over 1954, reflecting 
the bumper rice crop of 1955. Secondary industries, 
such as mining, construction, and manufacturing, gained 
7.7 per cent as a result of increased production in manu- 
facturing. The income of wholesale and retail trade 
rose by 8.3 per cent. 

Labor income exceeded that in 1954 by 7.1 per cent; 
entrepreneurial income rose by 9.4 per cent, because of 
increased income of farmers; and corporate income ex- 
panded by 6.6 per cent, in contrast to a 10 per cent 
decline in 1953. 

Source: Bank of Tokyo, H eekly Revieu of Economi« 


Affairs in Japan, Tokyo, Japan, June 9, 19560. 


Indonesia's Bill to Promote Foreign Investment 


The Indonesian Government has released the text of a 
The bill 


provides facilities and guarantees for foreign investors, 


bill for the promotion of foreign investment. 


and imposes regulations to safeguard Indonesian in- 
terests. Foreign investment will not be allowed in rail- 
ways, telecommunications, internal shipping and aviation, 
generation of electricity, irrigation and supply of drinking 
water, ammunition and arms production, and “enter- 
prises generally operated by Indonesian nationals.” Land 
tenure will be granted for 20 years for industrial enter 
prises “deemed vital for the State”; for estates and plan 
tations, the period may be increased in certain cases to 
10 years. Foreign industrial enterprises may be guaran 
teed against nationalization for 20 years and estates for 
30 years. The bill also provides for the transfer of 


profits after taxes have been paid. The problem of double 
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ee 


taxation is to be worked out by international agreements. 

Interpretation and implementation of most of the bill's 
clauses are left to a Foreign Investment Council, made 
up of the Ministers of Economic Affairs and Finance, 
Foreign Affairs, and Labor and Planning, and the Gov- 


ernor of the Bank Indonesia. 


Source: The Journal o} Commerce. New Y ork. N. : oo 
June 29, 1956. 


Indonesian Budget Deficit for 1956 


The Indonesian Minister of Finance has reported that 
by making cuts in planned expenditures, the Government 
has reduced its estimated budget deficit for 1956 to 
Rp 1.8 billion. It was originally estimated that the deficit 


would exceed Rp 2.8 billion. 


Source: The Journal of Commerce, New York, N. Y 


June 25. 1956. 


Philippine National Income 


Preliminary figures of the Central Bank of the Philip 
pines indicate that national income in 1955 was P 7.8 
billion, an increase of more than 39 per cent over 1949 
Agriculture accounted for P 3.3 billion, compared with 
P 2 billion in 1949; manufacturing industries for P 1.1] 
billion, almost double the 1949 figure of P 656 million: 
and trade for P 861 million, against P 709 million in 1949 


Source: 


Philippine Association, Philippine Newsletter, 


New York, N. .. June ai 1956. 


United States and Canada 
U.S. Business Situation 


The value of U.S. output rose slightly in April and 
May, as larger consumer purchases of nondurable goods 
and services, heavy business investment, and rising gov 
ernment construction combined to offset weakness in 
other sectors. Total retail sales are close to previous 
record levels, despite the lagging business of automotive 
dealers. Rising consumer spending has been closely re 
lated to continued advances in consumer incomes. Per 
sonal income in April, at a seasonally adjusted annual 
rate of $317 billion, was $3.5 billion above the first quar- 
ter rate and $18 billion higher than in April 1955 
Manufacturing employment has been well maintained 
except in the automobile and related industries. A_ re 
duction in the length of the workweek. however. has be 
come more widespread. 

The principal declines in production and employment 
this vear have been in automobiles, agricultural machin 
ery, lumber, some household appliances, textiles, leathet 
produc ts. and rubber tires. Largely offsetting these redu 
tions have been increased output of machinery, aircraft 
railroad equipment, and instruments and related products 
Construction in April and May equaled the peak attained 
in mid-1955, with increases in construction of industrial 
military 


plant facilities, and state and local projects 


offsetting the weakness in residential housing. On a 
seasonally adjusted basis, housing construction in May 
was 12 per cent below that a year earlier. 

Outlays for new plant and equipment during the third 
quarter are expected to reach $36.7 billion (seasonally 
idjusted annual rate). almost one fourth higher than 
during the like 1955 period. In contrast to the continuous 
rise in fixed investment, inventory accumulation has 
changed little during the past year, except for wide 
fluctuations in automobile stocks. These stocks are now 
being liquidated as a result of a sharp curtailment of 
production schedules. With the exception of the motor 
vehicle industry, the rise in inventories this year has 
been largely in industries in which stocks cannot be con- 
sidered burdensome. 

Source: Survey of Current 


Business, Washington. D. C.. 


Department of Commerce, 


June 1956. 


Canadian Wheat Position 


Canadian exports of wheat during the crop year 1955- 
56, which ends on July 31. may exceed 300 million 
bushels: in 1954-55, 252 million bushels were exported. 
Through January 1956, sales were lower than in the pre- 
vious year. but there has been a strong recovery in recent 
months as a result of large overseas sales, especially in 
Eastern Europe (see this Vews Survey, Vol. VIII, pp. 283 
ind 291). 


the exception of flaxseed, have been appreciably lower 


Exports and other sales of coarse grains, with 
I 


than last year. Nevertheless, farm deliveries of all grains 
rose on balance; as a result, farm income is expected to 
rise. Retail sales in the western provinces are already 
about 10 per cent above 1955. In addition, a heavy 
harvest now appears likely this year, favorable weather in 
the growing season having apparently compensated for 
late seeding. 

Source: The Financial Post, Toronto, Canada. June 30. 


1956. 


Latin America 


Bolivia's Stabilization Council 


Oo 


An agreement signed on May 18 by the Governments 
of the United States and Bolivia provides for the creation 
in Bolivia of a National Stabilization Council. The pur 
pose of the Council is to study means of controlling in 
ation and of strenethening the Bolivian economy. It is 
to be headed by the President of Bolivia. and is to include 
Foreign 


representatives of the Min Finance. 


\lines 
of the Central Bank of B 
ind the Bolivian Mir 


ire to serve In an advisory 


istries ol 


Affairs, Economy ind Labor. and the presidents 

livia, the Bolivian Mining Bank. 
irporation. Three Americans 

capacity. 

\fter the announcement of the formation of t 


signing of a contract with a 


cil and of the 
company. the U.S. dollar free market exchange ra 


covered from Bs 6.830 on May 15 to Bs 6.100 in the 





fourth week of May; during this week, total sales of 
exchange in the free dollar market auctions amounted to 
$159,474. 


the year had been approximately $36,000. 


Average weekly sales since the beginning of 


Source: Department of Commerce. Foreign Commerce 


Weekly, Washington, D. C., July 2, 1956. 


Trade Between Argentina and East Germany 


An East German trade delegation and an Argentine 
fishing industry cooperative have arranged “in principle” 
for a barter transaction with a total value of M$N 500 
million (US$27.5 million) in each direction, to be carried 
out over a period of five years. Exports of the Argentine 
cooperative to East Germany will be principally canned 
fish. Its imports will consist of ships, motorboats, fishing 
nets and tackle, and refrigeration equipment to a value 
of MSN 300 million: the remaining M$N 200 million 
will be invested by the Argentine cooperative in improve 
ments to factories and plants of its member concerns. 
Neue Ziircher Ziirich, 
May 9, 1956. 


Source: Zeitung, 


Switzerland. 


Other Countries 


Agricultural Output in Australia 


The volume of agricultural production in Australia in 
the year 1955-56 will be an all-time record, according to 
official estimates. It will be about 6!» per cent higher 
than in 1954-55, and 31 per cent above the prewar aver 
age. The main factors contributing to the increase are a 
rise of 10 per cent in the wool clip, a record yield of 19.4 
bushels of wheat per acre. and increases in beef and milk 


output. 

Despite the expected record level of physical output. 
the value of production for 1955-56 will not increase, and 
the value of agricultural exports will continue to decline 
It is estimated that the total gross value of agricultural 
output in 1955-56 will be £A 1,105 million, compared 
with £A 1,118 million last year. 
exports is expected to be about £A 614 million, or some 
£A 26 million lower than in 1954-55. A fall of about 14 


per cent in average wool prices for the season, and the 


The value of agricultural 


lower prices received overseas for wheat, other grains, 
beef. and mutton, are the main factors in this decrease 
Wool export receipts are expected to be lower by nearly 
£A 18 million (despite a 12 per cent increase in volume) 
and wheat and flour by £A 6 million, while butter exports 


are expected to increase by more than LA 9 million 


fustralian Financial Review, Sydney. Australia 


June 21. 1956 


Source 


New Zealand Government Budget 


The New Zealand Minister of Finance. announcing the 


results of the government accounts for the fiscal vear 


INTERNATIONAL FINANCIAI 


News Survey, July 6, 1956 


ended March 31, 1956, reported a surplus of £NZ 4.2 
million in the Consolidated Fund and of £NZ 1.2 million 
in the Social Security Fund; the total of £NZ 5.4 million 
is below the 1954-55 surplus of £NZ 9.9 million. 


The Consolidated Fund surplus was higher than the 
estimated £NZ 2.4 


Vol. VIIL. p. 40), mainly because of increases in customs 


million (see this News Survey, 
duties and the sales tax. The surplus in the Social Secur- 
ity Fund also was somewhat higher than the original 


estimate. 

Works Account 
amounted to £NZ 74.4 million, against the estimate of 
£NZ 73.9 million. 
quate to finance the program, and it was necessary to 
transfer £NZ 7.5 million from the Consolidated Fund and 


to make use of cash balances. Total expenditure of all 


Total expenditure under the Public 


Funds raised from loans were inade- 


government accounts exceeded revenue plus receipts from 
borrowing, and consequently the Government had _ to 
draw down its cash balances by £NZ 11 million. In 
1954-55. the Government was able to add £NZ 17.7 mil- 


lion to its cash balances. 


The Minister of Finance also announced the issue of a 
{NZ 10 million loan. 


one maturing in three years. the other in five, and the 


Three types of bonds were offered. 
third in eleven. The three-year bonds bear interest at 
My per cent. the five-year bonds at 4'4 per cent, and the 


eleven-year bonds at 4°. per cent. 
Reserve Bank of New Zealand. New Zealand 
News Review, Wellington. New Zealand, June 16. 


1956 


Source 


Banking and Insurance in Nigeria 


\ considerable extension of banking has taken place 
in Nigeria during the past year. There are now six 
government-licensed banks. three British and three wholly 


Afr man owned 


heen established. 


Barclays Bank D.C.O.. 


London. England. 


Several msurance companies have also 


Source: Overseas Survey 1955, 
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